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SUBJECT: 1974 BUDGET PASSES NATIONAL ASSEMBLY BASICALLY 
AS SUBMITTED 

REF A SEOUL A-360; B SEOUL 6912 C. CERP 

1. FOLLOWING TWO MONTH PERIOD OF REVIEW, NATIONAL 
ASSEMBLY ON DECEMBER 3 PASSED BALANCED 1974 BUDGET OF 
805 BILLION 

KWON. THIS REFLECTS TOKEN CUT OF 15 BILLION 
WON (1.8 PER CENT) BELOW LEVELS APPROVED BY CABINET, 
RESULTING IN INCREASE OF 22 PER CENT OVER BUDGETED 
1973 LEVELS, INSTEAD OF PROPOSEBL24 PER CENT INCREASE. 

2. REVENUE REDUCTION CONFINED TO INCOME TAX COLLEC- 
TIONS WHICH PRIMARILY REDUCED BY RAISING PERSONAL 
INCOME TAX EXEMPTION IN 1974 FROM 15,000 TO 18,000 
WON PER MONTH. ON EXPENDITURE SIDE, CAPITAL OUTLAYS 
WERE REDUCED SIX BILLION WON AND CURRENT ACCOUNT 
OUTLAYS NINE BILLION BELOW PROPOSED LEVELS (REDUCTION 
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3. IN ADDITION, NATIONAL ASSEMBLY MADE TOKEN TEN 
BILLION WON REDUCTION IN GRAIN MANAGEMENT FUND LONG 
TERM BORROWING AUTHORITY FOR 1974, FROM PROPOSED 170 
TO 160 BU TTON WON. 

4. COMMENT: THESE TOKEN BUDGET CHANGES BY NATIONAL 
ASSEMBLY WERE NOT UNEXPECTED AND ARE VIEWED AS EFFORT 
OF ADMINISTRATION TO "DEMONSTRATE” THAT LEGISLATURE NOT A 
COMPLETE RUBBER STAMP FOR LEGISLATION PROPOSED BY EXECUTIVE. 
OPPOSITION (NDP) 

PARTY SOUGHT LARGER CUTS AND VOTED AGAINST FINAL BILL. 
FINANCE MINISTER NAM RECOGNIZED PROBABLE IMPACT OF 
PETROLEUM SHORTAGES ON BUDGET FORECASTS DURING 
NATIONAL ASSEMBLY REVIEW, BUT SAID THAT CURRENT UN- 
CERTAINTIES PRECLUDE EARLY DECISION AND THAT ANY 
RESULTANT CHANGES IN BUDGET WOULD BE HANDLED THROUGH 
BUDGET SUPPLEMENTS AS REQUIRED. 

DECONTROL FOLLOWING DECEMBER 6, 1974. 

UNDERHILL 
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